M VECCO *CETS*

Zentralverband

we wil REACh the Future e e e

Oberflichentechnik e.V.

+* * * ARBEITSGEMEINSCHAFT

Oberfldachentechnik

Cr(VI): Socio-Economic Costs

Executive Summary

On September 2023, the European commission requested ECHA to prepare an Annex XV restriction dossier for
certain CR(VI) substances that are currently subject to authorization, with the aim of adding them to Annex XVII
of REACH.

VECCO and ZVO, industry associations who represent the interests of Cr(VI) users in Germany and Austria,
requested EPPA to analyze the aggregated data gathered by VECCO from their members to assess the economic
cost associated with the non-use of Cr(VI) substances. The assessment included the potential impact of ceasing
the use of CR(VI), such as job losses, EBIT losses, downstream impacts and other costs.

The analysis is based on information and data gathered from 35 participating companies located in Germany and
Austria. Collectively, they employ approximately 6,000 full-time equivalent employees (FTE), of whom more than
305 FTE are directly exposed and involved in the process of using Cr(VI) substances. Their combined turnover in
2025 amounted to approximately 625.8 million EUR Companies supply chrome-plated articles to a customer base
of more than 3,300 clients, with small and medium sized enterprises (SMEs) accounting for approximately 79%
of their customer portfolio. The total number of chrome-plating companies in Germany amounts to 973?, which
employ around 47,650 people?. Given the modest sample size of the participating companies, EPPA refrains from
extrapolating figures for the entirety of the population, maintaining a conservative but consistent approach.

The companies in the sample expressed similar concerns regarding a potential REACH restriction. Companies
identified closure and relocation of production towards non-EEA countries as the most likely scenario in case of
a REACH restriction.

Table 1: Illustrates the main findings of the non-use cost analysis. (Qualitative findings)

Upstream impacts Other impacts Total cost
Economic impact Social impact Cost of dismantling Downstream impact (A+B+C+D)
(A) (B) (9] (D)
252 million EUR 57 million EUR 18 million EUR 1.3 billion EUR 1.65 billion EUR

By dividing the total upstream costs (i..d., A, B, C) by the number of companies participating in the assessment
(i.e., 35 companies), the average cost per company is approximately 13 million EUR.

Similarly, by dividing the total upstream cost by the number of exposed workers (i.e., 307.5 full-time equivalent
(FTE) employees) the average cost per exposed worker is approximately EUR 1 million

By dividing the total costs (A+B+C+D), by the number of companies participating in the assessment (i.e., 35
companies), the average cost per company is approximately 47.7 million EUR. By dividing the total cost by the
number of exposed workers (i.e., 307.5 full-time equivalent (FTE) employees) the average cost per exposed
worker is approximately 5.4 million EUR. This means the costs in the supply chain are 41,5 higher than the
costs calculated in the SEAC approach (0.13 million EUR per worker). The inclusion of downstream impact
increased the previous figures.
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